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1. BRANIFF OFFICIALS SOUTH, DE MURIAS, AND PFLUCKER 
CALLED AT EMBASSY AT OUR REQUEST JANUARY 30 TO REVIEW 
CURRENT STATUS. DE MURIAS SAID THERE HAD BEEN LITTLE 
FORWARD MOVEMENT BEYOND THAT REPORTED REFTEL AND WENT ON 
TO MAKE FOLLOWING POINTS: 

A. MEETING WITH SOTO, WHICH HAD BEEN SCHEDULED FOR 
JANUARY 31, HAS NOW BEEN POSTPONED UNTIL FEBRUARY 3, 

THUS CREATING SITUATION IN WHICH BRANIFF WILL BE FORCED 
ADHERE TO NEW, RESTRICTIVE PERMIT WITHOUT ANY SIGNIFICANT 
PROGRES TOWARD AGREEMENT. SOUTH AND DE MURIAS EXPRESSED 
HOPE THAT DEPARTMENT AND CAB WOULD POSTPONE INITIATING 
ANY COUNTERMOVE AGAINST AEROPERU UNTIL AFTER THEY HAD 
LEARNED WHAT SOTO MIGHT HAVE TO SAY. EMBASSY OFFICER 
SPECULATED THAT POSTPONEMENT MIGHT BE ONLY GOP/AEROPERU 
STTEMPT TO MAKE POINT THAT GOP COULD ENFORCE NEW PERMIT 
WITHOUT BRANIFF OR US SUSPENDING BRANIFF'S SERVICES. 

B. DE MURIAS SAID THAT CONTACT BETWEEN AEROPERU AND 
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PFLUCKER. CABIESE CONTINUES TO ASSURE PFLUCKER THAT 
SOTO IS IN AGREEMENT WITH PROPOSAL AS OUTLINED REFTEL, 

ALTHOUGH PFLUCKER HAS READINGS TO CONTRARY, IN PARTICULAR 
THAT AEROPERU LAWYER GULMAN IS CONTINUING TO TAKE HARD 
LINE AND THAT DISAGREEMENT EXISTS WITHIN AEROPERU. 

(CANADIAN EMBASSY OFFICER INFORMS US THAT CABIESES TOLD 
CP AIR REPRESENTATIVE ON IANUARY 28 THAT PERU WILL NOT 
IN FACT MAKE CONCESSIONS TO BRANIFF.) DE MURIAS COMMENTED 
THAT HE IS SOMEWHAT DISCOURAGED BY TURN EVENTS ARE TAKING, 

SINCE HE HAD HOPED IT WOULD BE POSSIBLE TO HOLD INFORMAL, 

WORKING LEVEL MEETINGS WITH AEROPERU, WHEREAS IT NOW 
APPEARS THAT DISCUSSION WILL TAKE PLACE IN FORMAL ATMOS- 
PHERE OF SOTO'S OFFICE. 

C. BRANIFF IS HAVING DIFFICULTIES ACCOMMODATING 
TRAFFIC ALREADY BOOKED FOR FEBRUARY WITHIN NEW SCHEDULE. 
BRANIFF HAS FILLED ITS OWN PLANES AND HAS BOUGHT SPACE 
AVAILABLE OTHER AIRLINES, INCLUDING AERO PERU. CANCEL- 
KKATUIBS ARE IN PROSPECT. FACTOR WHICH MAY WORSEN 
SITUATION IS THAT DE MURIAS MAINTAINS THAT DURING IANUARY 24 
MEETING WITH GOP/AEROPERU DELEGATION, HE HAD ASKED BERCKEMEYER 
WHETHER BRANIFF COULD CARRY PASSENGERS OUT OF LIMA IN 

EXCESS OF FIFTEEN FLIGHTS PER WEEK TO DESTINATIONS 
SHORT OF US, E.G., GUAYAQUIL, PANAMA, ETC. DE MURIAS 
MAINTAINS THAT BRECKEMEYER HAD AGREED. BRANIFF ACCORD- 
INGLY FILED SCHEDULE IN ACCORDANCE WITH THIS UNDER- 
STANDING, ONLY TO HAVE IT TURNED DOWN AT WORKING LEVEL 
IN DGTA. DEL SOLAR WAS TRYING TO STRAIGHTEN THIS OUT 
AS OF JANUARY 30, WITH PROSPECT THAT, IF HE IS UNSUCCESS- 
FUL, EVEN MORE SEVERE SHORTAGE OF SPACE WILL BE CREATED. 

D. DE MURIAS COMMENTED THAT HE DID NOT BELIEVE 
THAT PRESIDENT VELASCO S INTEMPERATE PRESS CONFERENCE 
REMARKS ON CIV AIR PROBLEM (LIMA 0814) MATERIALLY CHANGED 
SITUATION. IN FACT, HIS THREAT TO EXCLUDE U.S. AIRCRAFT 
FROM OPERATING TO PERU IN THE EVENT AEROPERU FLIGHTS 
ARE SUSPENDED IS USEFUL TO BRANIFF, SINCE EXCLUSION WOULD 
ALSO PRESUMABLY APPLY TO US CHARTER FLIGHTS, WHICH MIGHT 
OTHERWISE SUBSTITUTE FOR BRANIFF. 
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2. DE MURIAS WILL REMAIN HERE THROUGH WEEKEND TO BE AVAIL- 
ABLE TO AEROPERU SHOULD LATTER WISH TO CONTACT HIMS. SOUTH 
WILL RETURN LIMA FEBRUARY 3 FOR MEETING WITH SOTO. BOTH 
SAID THEY ARE SOMEWHAT MORE PESSIMISTIC THAN THEY WERE 
EARLIER IN WEEK, BUT CONTINUE TO APPEAR TO ACCEPT PROSPECT 
OF CAB ACTION VIS-A-VIS AEROPERU IF FEBRUARY 3 MEETING 
WITH SOTO INDICATES AGREEMENT NOT IN PROSPECT. 

DEAN 
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